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E.O. 11652N/A 
TAGS: ECON, EIND, CE 

SUB J : REQUEST FOR UPDATED INFORMATION ON AMERICAN 
INVESTMENT, BUSINESS/TRADE IN COMMUNIST COUNTRIES 

REF: A) COLOMBO 2054, 19 JULY 1974 B) STATE 158934, 23 JULY 1974 
C) COLOMBO 2232, 8 AUG 1974 

1. GSL FINANCE MINISTER FELIX DIAS BAND ARAN AIKE 
RECENTLY TOLD US THAT HE IS SERIOUSLY CONSIDERING PROPOSING 
FOREIGN INVESTMENT PROTECTION/INCENTIVE LAW AS PART OF GSL 
BUDGET MESSAGE HE IS SCHEDULED TO READ NOVEMBER 5 BEFORE GENERAL 
STATE ASSEMBLY. SUCH LEGISLATION HAS BEEN UNDER CONSIDERATION 
AND IN DRAFT SINCE MID- 1974 BUT WAS GIVEN LITTLE CHANCE UNTIL 

LSSP MINISTERS WERE EXPELLED IN EARLY SEPTEMBER 1975. 

2. TO SUPPORT HIS PROPOSAL, AND IN ANTICIPATION OF 
IDEOLOGICLY LOADED DEBATE LIKELY TO FOLLOW BANDARANAIKE HAS 
REQUESTED INFORMATION ON EXPANDING AMERICAN INVESTMENT, TRADE, 
AND BUSINESS RELATIONS WITH SOVIET UNION, PRC AND OTHER 
COMMUNIST COUNTRIES IN CONTEXT OF DENTENTE WITH SOVIET UNION 
AND DIALOGUE WITH PEKING SINCE 1972. 
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3. WE HAD SIMILAR REQUEST FOR DIFFERENT PURPOSE IN MID- 1974 
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FROM PRIME MINISTER'S BROTHER, DR. SIVALI RATWATTE (SEE 
REFTELS). AS DIRECTOR GENERAL, EXPORT PROMOTION SECRETARIATE, 
RATWATTE IS ALSO DIRECTY INTERESTED IN AND SUPPORTS POSSIBLE 
FOREIGN INVESMENT LAW AND WILL BENEFIT FROM PRESENT REQUEST. 

4. TO MEET FULLY FINANCE MINISTER'S REQUEST, WE NEED QUICK BUT 
BRIEF UPDATE OF REF B MATERIAL WITH SPECIAL STRESS ON SPECIFIC 
AMERICAN INVESTMENTS, OPENING OF OFFICES, MAIOR TRADE 
TRANSACTIONS AND CURRENT EVIDENCE OF ACTIVE AMERICAN ECONOMIC 
RELATIONS WITH SOVIET UNION, PRC AND OTHER MAIOR 
COMMUNIST COUNTRIES. EXAMPLES COULD INCLUDE STATUS OF PEPSI 
COLA/SOVIET VODKA DEAL, NAMES OF AMERICAN BANK AND U.S. 

BUSINESS BRANCHES IN MOSCOW AND EASTERN EUROPE, TRADE 
COMMERCIAL AND TECHNOLOGICAL EXHANGES WITH PRC, ETC. 

REF B FORMAT WAS EXCELLENT AND COULD BE USED FOR UPDATED 
RESPONSE. 

VAN HOT J.F.N 
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